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By Request of the **x**xxxx

A Bill for an Act entitled: "An Act clarifying certain
provisions related to light vehicle registration fees and to
ot her nmotor vehicle | egislation enacted by the fifty-sixth

| egislature; clarifying that the notor tax appeal procedure
applies to light vehicle registration fees; clarifying the
payment of notor vehicle registration fees to the hi ghway
patrol pension trust fund; allowing a |light vehicle that is
registered for a 24-nonth period or that is permanently
registered to display nunmber plates in effect at the tine of
registration; providing that an ex-prisoner of war or
surviving spouse is exenpt fromthe |ight vehicle registration
fee; anmending sections 15-15-201, 19-6-709, 20-9-141, 61-3-
321, 61-3-332, 61-3-457, 61-3-463, 61-3-507, 61-3-560, and
61- 3-562, MCA; and providing an i nmedi ate effective date, a

retroactive applicability date, and a term nation date."

Be it enacted by the Legislature of the State of Montana:

Section 1. Section 15-15-201, MCA, is anended to read:
"15-15-201. Motor vehicle tax appeals -- paynent and

protest of taxes, registration fees, or fees in lieu of tax on

nmot or vehicles. (1) (a) A taxpayer who seeks to appeal the

i mposition of taxes, light vehicle registration fees, or fees
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in lieu of tax assessed against a notor vehicle and inposed by
t he departnment of justice under authority of 15-8-202 shal
file a witten application for the appeal not l|later than 30
days after the anniversary date for reregistration, as
determ ned by 61-3-315, of the vehicle that is the subject of
t he appeal. The application nust be on a form prescri bed by
t he departnment of justice in consultation with the state tax
appeal board.

(b) The application nmust include a specific explanation
of the basis for the taxpayer's appeal. The basis for appeal
must be related to the factors to be considered and applied by
t he departnment of justice under 613-562through61-3-564 61-
3-503, 61-3-506, 61-3-528, and 61-3-529.

(2) (a) The treasurer of the county or nunicipality is

not required to deposit property taxes, light vehicle

registration fees, or fees in lieu of tax on a notor vehicle

pai d under protest in the special fund designated as a protest
fund as required for property taxes under 15-1-402. The taxes
or fees paid under protest may be reported and distributed in
t he sanme manner as those received w thout protest.

(b) If arefund is payable as a result of the taxpayer
prevailing in a tax appeal or court proceeding concerning the
protested notor vehicle taxes or fees, a refund may be nmade in
accordance with 15-16-603.

(3) (a) A motor vehicle tax appeal may be heard by the
county tax appeal board during its next regularly schedul ed

session if the application for the appeal was filed by
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Decenmber 1. If during its current session, a county tax appeal
board refuses or fails to hear a taxpayer's application that
was tinely filed by Decenber 1, then the taxpayer's
application is considered to be granted on the day follow ng
the board's final neeting for that year.

(b) A notor vehicle tax appeal filed after Decenber 1
may be held over by the board to a session in the follow ng
year. |If a taxpayer's application that was tinmely filed after
Decenmber 1 of the current session of the county tax appea
board is held over to a session in the following year and if
the county tax appeal board refuses or fails to hear the
application during the follow ng session, then the application
is considered to be granted on the day follow ng the board's
final nmeeting for that year."

{Internal References to 15-15-201:
15-8-202 x 15-15-103 x 15-16- 603 }

Section 2. Section 19-6-709, MCA, is anended to read:

"19-6-709. (Tenporary) Supplenental benefits for certain
retirees. (1) In addition to any retirenent benefit payable
under this chapter, a retired menber or a survivor determ ned
by the board to be eligible under subsection (2) nust receive
an annual | unp-sum benefit paynment begi nning in Septenmber 1991
and each succeeding year as |long as the nenber renmins
el i gible.

(2) To be eligible for the benefits under this section,

a person nust be receiving a nonthly benefit before July 1,
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1991, may not be covered by 19-6-710, and nust be:

(a) a retired menber who is 55 years of age or ol der and
who has been receiving a service retirenment benefit for at
| east 5 years prior to the date of distribution;

(b) a survivor of a nmenber who woul d have been eligible
under subsection (2)(a); or

(c) arecipient of a disability or survivorship benefit
under 19-6-601 or 19-6-901.

(3) Aretired nenber otherwi se qualified under this
section who is enployed in a position covered by a retirenent
systemunder Title 19 is ineligible to receive any | unp-sum
benefit paynments provided for in this section until the
menber's service in the covered position is term nated. Upon
term nation of the nmenber's covered service, the retired
menber becones eligible in the next fiscal year succeeding the
menber's term nation.

(4) (a) Aramrount—eguat—to—25—<cents The anount of each

not or vehicle registration fee provided—For—+ referred to in
61-3-321(5)(b) and (5)(c) and the fees collected under 61-3-

527(4) (b) and 61-3-562(1)(b) nust be paid fromthe general

fund to the pension trust fund at the end of each fiscal year.
The paynment is statutorily appropriated, as provided in
17-7-502, to the pension fund for paynent of benefits to
eligible recipients. The total funds nust be distributed by
the board in |unp-sum paynents to eligible recipients al ong
with their normal retirenment benefit paynent.

(b) The lunp-sum paynment nust be distributed
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proportionally to all eligible recipients based on service
credit at the time of retirenment, subject to the follow ng:

(i) a recipient under subsection (2)(c) is considered to
have 20 years of service for the purposes of the
di stributions;

(ii) any recipient of a service retirenment benefit
exceedi ng the maxi mnum nont hly benefit under 19-6-707(2)(a)
must have the recipient's service credit reduced 25% for the
pur poses of the distributions;

(iii) the maxi mum annual increase in the amount of
suppl enmental benefits paid to each individual under this
section is the percentage increase for the previous cal endar
year in the annual average consuner price index for urban wage
earners and workers, conpiled by the bureau of | abor
statistics of the United States departnent of |abor or its
successor agency.

(c) Any amount deposited in the pension trust fund under
subsection (4)(a) for the paynent of supplenmental benefits
under this section that exceeds the limtation of subsection
(4)(b)(iti) nust be used to anortize unfunded liabilities of
the retirenment system

(5) Every 10 years following July 1, 1991, the board
shall review t he stze—of—the—addirtt+onal—+ee—coHHeected—under
61+—3-321(5)—=and the anount paid to the pension trust fund in

accordance with subsection (4)(a) and recommend to each

| egislature followng the board' s review any |egislation

necessary to reduce the fee fees to the m ni nrum anpunt
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necessary to provide the suppl enmental benefits provided by
this section. (Term nates upon death of last eligible
reci pient--sec. 1, Ch. 567, L. 1991.)"

{Internal References to 19-6-709:
17-7-502 x 17-7-502 x 61-3-321 a}

Section 3. Section 20-9-141, MCA, is anended to read:

"20-9-141. Conputation of general fund net |evy
requi rement by county superintendent. (1) The county
superintendent shall conpute the levy requirenment for each
district's general fund on the basis of the follow ng
pr ocedur e:

(a) Determne the funding required for the district's
final general fund budget |ess the sumof direct state aid and
t he special education allowable cost paynment for the district
by totaling:

(i) the district's nonisolated school BASE budget
requirenent to be net by a district levy as provided in
20-9-303; and

(ii1) any general fund budget anount adopted by the
trustees of the district under the provisions of 20-9-308 and
20-9-353, including any additional funding for a general fund
budget that exceeds the maxi num general fund budget.

(b) Determ ne the noney avail able for the reduction of
the property tax on the district for the general fund by
totaling:

(i) the general fund bal ance reappropriated, as
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est abl i shed under the provisions of 20-9-104;

(ii) 98% of actual ampunts received in fiscal year 1999

for Iight vehicle taxes under 61-3-504, AS THAT SECTI ON READ

ON DECEMBER 31, 1999;

t++)(iii) amounts received in the last fiscal year for
whi ch revenue reporting was required for each of the
foll ow ng:

(A) revenue fromtaxes and fees inposed under 23-2-517,
23-2-803, 61-3-521, 61-3-527, 61-3-529, and 67-3-204;

(B) interest earned by the investnent of general fund
cash in accordance with the provisions of 20-9-213(4); and

(C) any other revenue received during the school fiscal
year that nmay be used to finance the general fund, excluding
any guaranteed tax base aid; and

5 o : . I et
revente—as—provided—+n—61-3-569(1)+

+++)-(iv) anticipated tuition paynments for
out -of -district pupils under the provisions of 20-5-321
t hrough 20-5-323, except the amount of tuition received for a
pupil who is a child with a disability in excess of the anount
received for a pupil wthout disabilities, as cal cul ated under

20-5-323(2);

(v) anticipated oil and natural gas production taxes;
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(vi) pursuant to subsection (4), anticipated revenue from
coal gross proceeds under 15-23-703 and property tax
rei mbursenments under 15-1-111, 15-1-112, and section 167,
Chapter 584, Laws of 1999; and

(vii) anticipated revenue from corporation |icense taxes
collected fromfinancial institutions under the provisions of
15-31-702.

(c) Notw thstanding the provisions of subsection (2),
subtract the noney avail able to reduce the property tax
required to finance the general fund that has been determnm ned
in subsection (1)(b) from any general fund budget anmount
adopted by the trustees of the district, up to the BASE budget
anount, to determ ne the general fund BASE budget | evy
requirenment.

(d) Subtract any amount remai ning after the
determ nation in subsection (1)(c) from any additional funding
requi renment to be net by an over-BASE budget anount, a
district levy as provided in 20-9-303, and any additi onal
financing as provided in 20-9-353 to determ ne any additional
general fund | evy requirenents.

(2) The county superintendent shall cal cul ate the nunber
of mlls to be levied on the taxable property in the district
to finance the general fund |levy requirenment for any anount
t hat does not exceed the BASE budget amount for the district
by dividing the anount determ ned in subsection (1)(c) by the
sum of

(a) the amount of guaranteed tax base aid that the
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district will receive for each mlIl levied, as certified by
t he superintendent of public instruction; and

(b) the current total taxable valuation of the district,
as certified by the departnment of revenue under 15-10-202,

di vided by 1, 000.

(3) The net general fund |levy requirenent determned in
subsections (1)(c) and (1)(d) nust be reported to the county
comm ssioners on the fourth Monday of August by the county
superi ntendent as the general fund net |evy requirenment for
the district, and a | evy nust be set by the county
comm ssioners in accordance with 20-9-142.

(4) For each school district, the departnent of revenue
shal |l cal culate and report to the county superintendent the
anount of revenue anticipated for the ensuing fiscal year from
revenue from coal gross proceeds under 15-23-703 and property
tax rei mbursements under 15-1-111, 15-1-112, and section 167,
Chapter 584, Laws of 1999."

Section 4. Section 61-3-321, MCA, is anended to read:

"61-3-321. Registration fees of vehicles -- certain
vehi cl es exenpt fromlicense or registration fees --
di sposition of fees. (1) Registration or |icense fees nust be
pai d upon registration or reregistration of notor vehicles,
trailers, housetrailers, and semtrailers, in accordance with
this chapter, as foll ows:

(a) motor vehicles weighing 2,850 pounds or under (other

t han metert+ueks trucks), $5;
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(b) motor vehicles weighing over 2,850 pounds (other
t han metert+ueks trucks), $10;

(c) electrically driven passenger vehicles, $10;

(d) all motorcycles and quadricycles, $2;

(e) tractors or trucks, $10;

(f) buses, which are classed as mptoertrueks trucks,

i censed accordingly;

(g) trailers and semtrailers |ess than 2,500 pounds
decl ared wei ght and housetrailers of all weights, $2;

(h) trailers and semtrailers over 2,500 up to 6,000
pounds decl ared wei ght (except housetrailers), $5;

(i) trailers and semtrailers over 6,000 pounds decl ared
wei ght, $10, except trailers and semtrailers registered in
ot her jurisdictions through a proportional registration
agr eenent ;

(j) trailers used exclusively in the transportation of
logs in the forest or in the transportation of oil and gas
wel | machi nery, road nmachinery, or bridge materials, new and
secondhand, $15 annually, regardl ess of size or capacity.

(2) Al rates are 25% hi gher for notor vehicles,
trailers, and semtrailers that are not equipped with
pneumatic tires.

(3) "Tractor", as specified in this section, neans any
not or vehicle, except a passenger car, that is used for tow ng
a trailer or semtrailer.

(4) If a motor vehicle, housetrailer, trailer, or

semtrailer is originally registered 6 nonths after the tinme
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of registration as set by law, the registration or license fee
for the remai nder of the year is one-half of the regular fee
except for trailers or semtrailers registered as provided in
61- 3-721(6) .

(5)(a) An additional fee of $5.25 a year for each
registration of a vehicle, except trailers and semtrailers
registered in other jurisdictions and registered through a
proportional registration agreenent, nust be collected as a
registration fee. Revenue fromthis fee nust be forwarded by
the respective county treasurers to the state treasurer for
deposit in the general fund.

(b) Fhe Except as provided in subsection (5)(c). the

departnment shall pay ar—amrotunrt—eguat—to 25 cents fromeach—
motor—vehiete—regrstrat+on of the fee coll ected under

subsection (5)(a) fromthe general fund to the pension trust

fund for paynment of supplenmental benefits provided for in
19-6-709.

(c) The departnent shall pay 50 cents of the fees

coll ected under subsection (5)(a) for a vehicle reqgistered for

a 24-nmonth period under 61-3-560(3) fromthe general fund to

the pension trust fund for paynent of supplenental benefits

provided for in 19-6-7009.

(6) A fee of $2 for each set of new nunmber plates nust
be coll ected when nunber plates provided for under
61- 3-332(3)(4) are issued. Revenue fromthis fee nust be
deposited as provided in subsection (5)(a).

(7) The provisions of this part with respect to the
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paynment of registration fees do not apply to and are not
bi ndi ng upon notor vehicles, trailers, semtrailers, or
tractors owned or controlled by the United States of Anerica
or any state, county, city, or special district, as defined in
18- 8- 202.

(8) The provisions of this section relating to the
payment of registration fees or new nunber plate fees do not
apply when nunber plates are transferred to a repl acenent
vehi cl e under 61-3-317, 61-3-332, or 61-3-335.

(9) A person qualifying under 61-3-332(10)(d) or
61+-3-564 61-3-560 is exenpt fromthe fees required under
subsections (1) and (5) of this section. (See compiler's
coments for contingent term nation of certain text.)"

{Internal References to 61-3-321:

19-6-709 a 19-6-709 a 23-2-804 x 61-3-303 X
61-3-312 x 61-3-317 x 61-3-325 Xx 61-3-325 Xx
61-3-325 X 61-3-332 x 61-3-426 Xx 61- 3- 456 x
61-3-457 a 61-3-510 x 61-3-721 x 61-3-721 x
61-4-310 x}

Section 5. Section 61-3-332, MCA, is anended to read:
"61-3-332. Nunber plates. (1) A nmotor vehicle that is

driven upon the streets or highways of Montana nust display

both front and rear nunber plates, bearing the distinctive

nunber assigned to the vehicle. Fhe—nurber—ptates—are—+n—16
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I I . I I e at-er—i I L I I
tepartrent—destgrates—

(2) In addition to special |license plates and coll eqgi ate

license plates authorized under this chapter, a separate

series of nunber plates nust be issued, in the manner

specified, for each of the followi ng vehicle or dealer types:

(a) passenger vehicles, including autonmobiles, vans, and

sport utility vehicles:;

(b) mnotorcyles and quadricycles, bearing the letters

"MC' or "CYCLE"

(c) trucks, bearing the letter "T" or the word "TRUCK":

(d) trailers, bearing the letters "TR' or the word

"TRAI LER" ;

(e) dealers of new, or new and used, notor vehicles,
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including trucks and trailers, bearing the letter "D' or the

word " DEALER";

(f) dealers of used notor vehicles only, including

trucks and trailers, bearing the letters "UD' or the letter

"U' and the word "DEALER":

(g) dealers of notorcycles or quadricycles, bearing the

letters "MCD' or the letters "MZ' and the word "DEALER':

(h) dealers of trailers or semtrailers, bearing the

letters "DIR' or the letters "TR' and the word "DEALER': and

(i) dealers of recreational vehicles, bearing the

letters "RV" or the letter "R' and the word "DEALER"
2y(3) At Except as provided in subsections (4)(c) and

(4)(d)., nunmber plates for nmotor vehicles must be issued for a
maxi mum period of 4 years, bear a distinctive marking, and be
furnished by the state. In years when nunber plates are not
i ssued, the departnent shall provide nonrenovabl e stickers
bearing appropriate registration nunbers that nust be affixed
to the license plates in use.

3)>r(4) (a) Subject to the provisions of this section,
the departnment shall create a new design for nunber plates as
provided in this section, and it shall manufacture the newy
desi gned nunber plates for issuance after Decenber 31, 1999,
to replace at renewal, as required in 61-3-312 and 61-3-314,
nunber plates that were displayed on notor vehicles before
t hat date.

(b) Beginning January 1, 2000, the departnent shall

manuf acture and i ssue new nunber plates every 4 years.
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(c) A nmotor vehicle that is reqistered for a 24-nonth

peri od, as provided in 61-3-315 and 61-3-560, may display the

nunber plate and plate design in effect at the tinme of

registration for the entire 24-nonth registration period.

(d) A notor vehicle that is permanently reqgi stered, as

provided in 61-3-315 and 61-3-562, may di splay the nunber

plate and plate design in effect at the tine of reqistration

for the entire period that the vehicle is pernmanently

reqgi stered.

t4)y(5) In the case of mptorears passenger vehicles and

trucks, plates nust be of netal 6 inches wide and 12 inches in
| ength. The outline of the state of Montana nust be used as a
di stinctive border on the license plates, and the word
"Mont ana” and the year nmust be placed across the plates.
Regi stration plates nust be treated with a reflectorized
background material according to specifications prescribed by
t he departnment.

t5)r(6) The distinctive registration nunbers must begin
with a nunber one or with a letter-nunber conbination, such as
"A 1" or "AA 1", or any other simlar conmbination of letters
and nunbers. The distinctive registration nunber or
| etter-nunber conbi nati on assigned to the vehicle nust appear
on the plate preceded by the nunber of the county and
appearing in horizontal order on the sanme horizontal baseline.
The county nunber nust be separated fromthe distinctive
regi stration nunber by a separation mark unless a

| etter-nunber conmbination is used. The di nensi ons of the
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numerals and letters nust be determ ned by the departnent, and
all county and registration nunbers nust be of equal height.
t6)(7) For the use of tax-exenpt notor vehicles, in
addition to the marki ngs provided in this section, nunber
pl ates nust bear the follow ng distinctive markings:

(a) For vehicles owned by the state, the departnment may
desi gnate the prefix nunber for the various state departnents.
Al'l nunmbered plates issued to state departnments nust bear the
words "State Owmed”, and a year nunmber may not be indicated on
the plates because these nunbered plates are of a pernmanent
nature and will be replaced by the departnment only when the
physi cal condition of nunmbered plates requires it.

(b) For vehicles that are owned by the counti es,
muni ci palities, and special districts, as defined in 18-8-202,
organi zed under the | aws of Mntana and not operating for
profit, and that are used and operated by officials and
enpl oyees in the line of duty and for vehicles on | oan from
the United States governnment or the state of Montana to, or
owned by, the civil air patrol and used and operated by
officials and enployees in the line of duty, there nust be
pl aced on the nunmber plates assigned, in a position that the
department may designate, the letter "X" or the word "EXEMPT".
Di stinctive registration nunbers for plates assigned to notor
vehi cl es of each of the counties in the state and those of the
muni ci palities and special districts that obtain plates within
each county nmust begin with nunber one and be nunbered

consecutively. Because these nunmber plates are of a permanent
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nature, they are subject to replacenment by the departnent only
when t he physical condition of the nunber plates requires it
and a year nunber nmay not be displayed on the nunmber plates.
== 5 " I I : I el :
the—truck—antd—trarter—type,—other—thantax—exenpt—trueks—and

I . I el o I
fratecyete—type—

(8) Nunber plates issued to a passenger ¢ear vehicle,
truck, trailer, er—vehtrete—of—tHhe notorcycle, or quadricycle
type may be transferred only to a replacenment passenger eafr

vehicle, truck, trailer, er—motorecyete—or—tuadrteyete—type

vehiete notorcycle, or quadricycle. A registration or |icense

fee may not be assessed upon a transfer of a nunber plate
under 61-3-317 and 61-3-335.

(9) For the purpose of this chapter, the several
counties of the state are assigned nunmbers as follows: Silver
Bow, 1; Cascade, 2; Yellowstone, 3; Mssoula, 4; Lewis and
Clark, 5; Gllatin, 6; Flathead, 7; Fergus, 8; Powder River,
9; Carbon, 10; Phillips, 11; Hill, 12; Ravalli, 13; Custer,
14; Lake, 15; Dawson, 16; Roosevelt, 17; Beaverhead, 18;
Chout eau, 19; Valley, 20; Toole, 21; Big Horn, 22;

Mussel shel |, 23; Blaine, 24; Madison, 25; Pondera, 26;
Ri chl and, 27; Powell, 28; Rosebud, 29; Deer Lodge, 30; Teton,

17 LC 32



Unof ficial Draft Copy
As of: Septenber 8, 2000 (8:52AM
LC0032

31; Stillwater, 32; Treasure, 33; Sheridan, 34; Sanders, 35;
Judith Basin, 36; Daniels, 37; G acier, 38; Fallon, 39; Sweet
Grass, 40; MCone, 41; Carter, 42; Broadwater, 43; \Wheatl and
44; Prairie, 45; Ganite, 46; Meagher, 47; Liberty, 48; Park,
49; Garfield, 50; Jefferson, 51; W baux, 52; Colden Valley,
53; Mneral, 54; Petroleum 55; Lincoln, 56. Any new counties
must be assigned nunbers by the departnment as they may be
formed, beginning with the nunmber 57.

(10) Each type of special license plate approved by the
| egi sl ature, except collegiate license plates authorized in
61- 3-463, nust be a separate series of plates, nunbered as
provided in subsection 5r- (6), except that the county nunber
must be replaced by a nonrenpvabl e design or decal designating
the group or organization to which the applicant bel ongs.
Unl ess otherwi se specifically stated in this section, the
special plates are subject to the sanme rules and | aws as
govern the issuance of regular |icense plates, nust be placed
or nounted on a vehicle owned by the person who is eligible to
receive them and nust be renoved upon sale or other
di sposition of the vehicle. The special |icense plates nust be
i ssued to national guard nenbers, forner prisoners of war,
persons with disabilities, reservists, disabled veterans,
survivors of the Pearl Harbor attack, veterans of the arned
services, national guard veterans, |egion of valor nenbers, or
veterans of the armed services who were awarded the purple
heart medal, who conmply with the follow ng provisions:

(a) (i) An active nenber of the Montana national guard
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may be issued special license plates with a design or decal
di splaying the letters "NG'. The adjutant general shall issue

to each active nenber of the Montana national guard a
certificate authorizing the departnment to i ssue national guard
pl ates, nunbered in sets of two with a different nunber on
each set, and the nenber shall surrender the plates to the
department upon becomng ineligible to use them

(ii) The departnment may issue national guard veteran
pl ates, bearing a design or decal displaying the Mintana
national guard insignia and the words "National Guard veteran”
and nunbered in sets of two with a different nunmber on each
set, to an applicant who presents to the departnent a copy of
certification of national guard retirement eligibility issued
by the appropriate authorities for the applicant or the
applicant's deceased spouse and who pays, in addition to all
taxes and fees required by parts 3 and 5 of this chapter, a
nati onal guard veteran |license plate fee of $10. The
additional fee nmust be distributed in accordance with the
provi si ons of subsection (10)(f)(iii) and (10)(f)(iv).

(b) An active nenber of the reserve arned forces of the
United States of Anmerica who is a resident of this state may
be issued special |license plates with a design or decal
di splaying the following: United States arny reserve, AR
(symbol); United States naval reserve, NR (anchor); United
States air force reserve, AFR (synbol); and United States
marine corps reserve, MCR (gl obe and anchor). The commandi ng

of ficer of each arned forces reserve unit shall issue to each
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el igible nmenber of the reserve unit a certificate authorizing
the i ssuance of special license plates, nunbered in sets of
two with a different nunmber on each set. The nenber shal
surrender the plates to the departnment upon becom ng
ineligible to use them

(c) (i) Aresident of Montana who is a veteran of the
armed forces of the United States and who is 100% di sabl ed
because of an injury that has been determ ned by the
department of veterans affairs to be service-connected may,
upon presentation to the departnment of proof of the 100%

di sability, be issued:

(A) a special license plate under this section with a
desi gn or decal displaying the letters "DV'; or

(B) one set of any other mlitary-related plates that
the disabled veteran is eligible to receive under this
section.

(ii) The fee for original or renewal registration by a
100% di sabl ed veteran for a passenger vehicle or a truck with
a GVWWrated capacity of 1 ton or less is $5 and is in |lieu of
all other fees and taxes for that vehicle under this chapter.

(iii) Special license plates issued to a disabled veteran
are not transferable to another person.

(iv) A disabled veteran is not entitled to a speci al
di sabl ed veteran's |license plate for nore than one vehicle.

(v) A vehicle lawfully displaying a disabled veteran's
pl ate and that is conveying a 100% di sabl ed veteran is

entitled to the parking privileges allowed a person with a
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disability's vehicle under this title.

(d)(i) A Montana resident who is a veteran of the arned
forces of the United States and was captured and held prisoner
by a mlitary force of a foreign nation, docunented by the
veteran's service record, may upon application and
presentation of proof be issued special |icense plates,
nunmbered in sets of two with a different nunber on each set,
with a design or decal displaying the words "ex-prisoner of
war" or an abbreviation that the departnment considers
appropri ate.

t+)(ii) Fees required under 61-3-321(1) and (5) may not
be assessed upon one set of |icense plates issued to an
ex-prisoner of war under this subsection (10)(d).

t+)(iii) A special license plate fee may not be assessed
upon one set of special license plates issued to an
ex-prisoner of war under this subsection (10)(d).

++)3(iv) An ex-prisoner of war is exenpt fromthe |ight

vehicle taxes registration fee inposed under 61+3-564 61- 3-560

t hrough 61-3-562 for one vehicle that displays a set of

ex-prisoner of war |icense plates.

t+)(v) A surviving spouse of an ex-prisoner of war may
retain the special license plates that have been issued to the
ex-prisoner of war if the spouse conplies with the provisions
of 61-3-457.

(e) Except as provided in subsections (10)(c) and
(10)(d), upon paynent of all taxes and fees required by parts

3 and 5 of this chapter and upon furnishing proof satisfactory
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to the departnment that the applicant neets the requirenments of
this subsection (10)(e), the departnment shall issue to a
Mont ana resident who is a veteran of the arned services of the
United States special |icense plates, nunmbered in sets of two
with a different nunber on each set, designed to indicate that
the applicant is a survivor of the Pearl Harbor attack if the
applicant was a nmenber of the United States arned forces on
Decenmber 7, 1941, was on station on Decenber 7, 1941, during
the hours of 7:55 a.m to 9:45 a.m (Hawaii tinme) at Pear
Har bor, the island of Oahu, or offshore at a distance of not
nore than 3 mles, and received an honorabl e discharge from
the United States armed forces. If special license plates
i ssued under subsection (10)(d) and this subsection are | ost,
stolen, or nutilated, the recipient of the plates is entitled
to replacenment plates upon request and w t hout charge.

(f) A notor vehicle owner and resident of this state who
is a veteran or the surviving spouse of a veteran of the arned
services of the United States nay be issued license plates
inscribed as provided in subsection (10)(f)(i) if the veteran
was separated fromthe armed services under other than
di shonorabl e circunstances or was awarded the purple heart
medal :

(i) Upon subm ssion of a departnment of defense form
214(DD- 214) or its successor or docunments show ng an
ot her -t han-di shonor abl e di scharge or a reenlistnment, proper
identification, and other relevant docunments to show an

applicant's qualification under this subsection, there nust be
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issued to the applicant, in lieu of the regular |license plates
prescribed by |law, special license plates nunbered in sets of
two with a different nunmber on each set. The pl ates nust

di spl ay:

(A) the word "VETERAN' and a synbol signifying the
United States arny, United States navy, United States air
force, United States marine corps, or United States coast
guard, according to the record of service verified in the
application; or

(B) a synbol representing the purple heart nedal.

(ii) Plates nust be furnished by the department to the
county treasurer, who shall issue themto a qualified veteran
or to the veteran's surviving spouse. The plates nust be
pl aced or nounted on the vehicle owned by the veteran or the
veteran's surviving spouse designated in the application and
must be renmoved upon sale or other disposition of the vehicle.

(ii1) Except as provided in subsections (10)(c) and
(10)(d), a veteran or surviving spouse who receives speci al
i cense plates under this subsection (10)(f) is liable for
paynment of all taxes and fees required under parts 3 and 4 of
this chapter and a special veteran's or purple heart nedal
license plate fee of $10. Upon an original application for a
i cense under this subsection (10)(f), the county treasurer
shal | :

(A) deposit $3 of the special fee in the county general
fund;

(B) remt $1 for deposit in the state general fund; and
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(C) deposit the remai nder of the special fee in the
state special revenue account established in 10-2-603 for
adm ni stration, construction, operation, and nmai ntenance of
the state veterans' ceneteries.

(iv) Upon subsequent annual renewal of registration, the
county treasurer shall deposit all of the special fee as
provi ded in subsection (10)(f)(iii)(C).

(g) A Montana resident who is eligible to receive a
speci al parking permt under 49-4-301 may, upon witten
application on a form prescribed by the departnent, be issued
a special license plate with a design or decal bearing a
representation of a wheelchair as the synbol of a person with
a disability.

(h) The departnment may issue |egion of valor license
pl ates, bearing a design or decal depicting the recognized
| egi on of valor medallion and nunbered in sets of two with a
di fferent nunber on each set, to an applicant who presents to
t he departnment proper docunentation of receipt of a | egion of
val or award by appropriate authorities to the applicant or the
applicant's deceased spouse and who pays all taxes and fees
required by parts 3 and 5 of this chapter.

(11) The provisions of this section do not apply to a
nmot or vehicle, trailer, or semtrailer that is registered as
part of a fleet, as defined in 61-3-712, and that is subject
to the provisions of 61-3-711 through 61-3-733."

{Internal References to 61-3-332 ok:

10- 2-603 49-4-301 49-4-302 49-4-302
49- 4- 304 61-3-301 61-3-313 61-3-321 a
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61-3-321 61-3-321 61- 3- 407 61-3-412
61-3- 426 61-3- 426 61-3- 426 61-3- 426
61-3- 426 61-3- 426 61- 3- 446 61- 3- 452
61- 3- 453 61- 3- 454 61- 3- 455 61- 3- 457
61- 3- 457 61-3-463 a 61-3-463 61- 3- 504
61- 3- 504 61-4-102 }
Section 6. Section 61-3-457, MCA, is anended to read:
"61-3-457. Ex-prisoner of war |icense plates
transferable to spouse -- conditions. Upon the death of an

ex-prisoner of war and providing that the surviving spouse
does not remarry, the spouse of an ex-prisoner of war may
retain and renew the one set of special |icense plates issued
under 61-3-332(10)(d) and is not liable for light vehicle
taxes—under—61-3-564 fees inposed by 61-3-560 through 61-3-

62, for the fees required under 61-3-321(1) and (5), or for

the special license plate fees required under 61-3-332."

{Internal References to 61-3-457:
61-3-332 a 61-3-504 r}

Section 7. Section 61-3-463, MCA, is anended to read:

"61-3-463. Collegiate license plates. (1) Subject to the
provi sions of 61-3-332(3)(4) and the requirenent that
coll egiate |license plates nust have a white reflectorized
background, the departnent shall design, cause to be
manuf actured, and issue collegiate |icense plates as provided
in 61-3-464 through 61-3-466.

(2) After consultation with each institution, the
departnment shall prescribe the color and insignia to be

di spl ayed on the collegiate |license plates for each

25 LC 32



Unof ficial Draft Copy
As of: Septenber 8, 2000 (8:52AM
LC0032
institution.

(3) In addition to each institution's distinctive color
and insignia provided in subsection (2), each collegiate
i cense plate nust:

(a) be inprinted consecutively with distinctive nunerals
from 1 through 99999, capital letters A through Z, or a
conmbi nati on of nunmerals and letters; and

(b) bear a nonrenovable sticker denoting the correct
county designation under 61-3-332.

(4) The departnment shall determ ne the m ni nrum and
maxi mum nunber of characters, including both nunmerals and
letters, on the collegiate license plates.

(5) An issue of collegiate |icense plates may not be
ordered or manufactured for any individual institution unless
at least 400 sets of plates are ordered and prepaid."”

{Internal References to 61-3-463:

61-3-332 X 61- 3- 461* X 61- 3- 462* X 61- 3- 462 X
61-3- 466 X}

Section 8. Section 61-3-507, MCA, is anended to read:
"61-3-507. Exenption. A vehicle that is exenpt from

taxation and registration fees under 15-6-215 or subject to

t he provisions of 61-3-520 is exenpt fromall other taxes and
fees generally inmposed on a vehicle by this part.”

{Internal References to 61-3-507: None.}

Section 9. Section 61-3-509, MCA, is anended to read:

"61-3-509. Disposition of taxes. (1) All reqgistration
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fees inposed by [section 2, Chapter 515, Laws of 1999] from

light vehicles FOR THE FIRST YEAR OF REGQ STRATI QN, al

registration fees inposed by 61-3-522 from notor hones, all

fees in lieu of tax inmposed by 61-3-527 from nobtorcycles and

quadricycles, and all fees inmposed by 61-3-529 from buses,

mot or vehicles having a manufacturer's rated capacity of nore

than 1 ton, and truck tractors, for which a license is sought

and an oriqginal application for title that includes a

manuf acturer's statenment of origin is nade, nust be remtted

to the state treasurer every 30 days. The state treasurer

shall credit the paynents to the highway restricted state

speci al revenue account.

t1)-(2) Except as provided in subseet+on—{2) subsections

(1) and (3), the county treasurer shall, after deducting the

district court fee, credit all taxes on notor vehicles, and

reqgi stration fees ra—t++euv—of—+ta< on light vehicles, and fees

in lieu of tax on notorcycles, quadricycles, notor hones,

travel trailers, canpers, trailers, pole trailers,
semtrailers, buses, trucks having a manufacturer's rated
capacity of nmore than 1 ton, and truck tractors collected

under [sections 1 through 3., Chapter 515, Laws of 1999],

61+—3-564- 61-3-521, 61-3-527, 61-3-529, and 61-3-537-to a
not or vehicle suspense fund. At sone tine between March 1 and
March 10 of each year and every 60 days after that date, the
county treasurer shall distribute the noney in the notor

vehi cl e suspense fund. Except for taxes registration fees

coll ected under 63%+3-564 [sections 1 through 3., Chapter 515,
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Laws of 1999], the county treasurer shall distribute the noney

in the fund in the relative proportions required by the |evies
for state, county, school district, and nunicipal purposes in
the sanme manner as personal property taxes are distributed.

For nmoney in the fund coll ected under 6+3-564 [sections 1

t hrough 3, Chapter 515, Laws of 1999] and 61-3-527, the county

treasurer shall disregard the statewide mlls levied for the

uni versity system_county elenentary and high school

equal i zation under 20-9-331 and 20-9-333, and the mlls |evied

for state equalization aid under 20-9-360, and the mlls

levied for state assunption of public assistance under

53-2-813 in determ ning distribution proportions of the noney

and may not distribute nmoney f#F+oem61+-3-564 coll ected under
[sections 1 through 3, Chapter 515, Laws of 1999] and 61-3-527
to the state for etrther—tewvy those |evies. H—the—distr+bution

2y(3) The county treasurer shall deduct as a district
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court fee 10% of the anpunt of the tax reqgistration fee

collected on light vehicles under 633-5684{%1) [sections 1

through 3, Chapter 515, Laws of 1999]. The county treasurer

shall credit the fee for district courts to a separate
suspense account and shall forward the anount in the account
to the state treasurer at the tinme that the county treasurer
di stri butes noney fromthe notor vehicle suspense fund. The
state treasurer shall credit amounts received under this
subsection to the state special revenue fund to be used for
pur poses of state funding of district court expenses as
provided in 3-5-901

{Internal References to 61-3-509:
3-5-901 3-5-901 20-9-141 23-2-616 }

Section 10. Section 61-3-560, MCA, is anended to read:
"61-3-560. Light vehicle registration fee -- exenptions
-- 24-nmonth registration. (1) Except as provided in subsection
(2), there is a registration fee inposed on |light vehicles.
The registration fee is in addition to other annual
regi stration fees.

(2) The following are exenpt fromthe fee inposed in

subsection (1):

(a) Hrght vehicles that neet the description of property
exenpt from taxation under 15-6-201(1)(a), (1)(c) through
(He), (H(9., (H(M, (1)(o), (1)(a), or (1)(w), 15-6-203,
or 15-6-215, except as provided in 61-3-520;—are—exerpt—From

et . - I : 4y
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(b) A—+oter a vehicle owned by a disabled veteran

qualifying for one set of special |icense plates under

61- 3-332(10) (c) or 61-3-426-—

(c) a vehicle owned by an ex-prisoner of war qualifying

for one set of special plates under 61-3-332(10)(d) or a

surviving spouse of an ex-prisoner or war under 61-3-457: and

(d) a motoer vehicle registered under 61-3-456 is—exenpt
fromthe—+fee—+nposed—by—this——seetion.

te>r(3) A dealer for light vehicles is not required to
pay the registration fee for |ight vehicles that constitute
inventory of the deal ership and that are reported under
61-3-501.

3)>r(4) The owner of a notor vehicle subject to the
provi sions of 61-3-313 through 61-3-316 may register the |ight
vehicle for a period not to exceed 24 nonths. The application
for registration or reregistration nmust be acconpani ed by the
registration fee and all other fees required in this chapter
for each 12-nonth period of the 24-nonth period. However, the
registration fees required under 61-3-321 (1)(a) or (1)(b)
paid at the tinme of registration or reregistration apply for
the entire 24-nonth registration period.”

{Internal References to}

Section 11. Section 61-3-562, MCA, is anended to read:
"61-3-562. Permanent registration -- transfer of vehicle
ownership -- rules. (1) (a) The owner of a light vehicle 11

years old or older subject to the registration fee, as
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provided in 61-3-561, may permanently register the vehicle
upon paynment of a $50 registration fee, the applicable
registration and |icense fees under 61-3-321, and an anount
equal to five tinmes the applicable fees inposed for each of
the follow ng:

(i) junk vehicle disposal fees under 61-3-508;

(ii) weed control fees under 61-3-510;

(ii1) county notor vehicle conputer fees under 61-3-511

(iv) the local option vehicle tax or flat fee on vehicles
under 61-3-537;

(v) if applicable, license plate fees under 61-3-332 and
renewal fees for personalized plates under 61-3-406;

(vi) if applicable, the amateur radi o operator |icense
pl ate fee under 61-3-422; and

(vii) if applicable, the annual schol arship donation fee
under 61-3-465.

(b) A person who permanently registers a vehicle as
provi ded in subsection (1)(a) shall pay an additional $2 fee
at the time of registration for deposit in the state general
fund. The departnment shall pay fromthe general fund an anmpunt
equal to the $2 fee collected under this subsection (1)(b)
from each notor vehicle registration to the pension trust fund
for paynment of supplenmental benefits provided for in 19-6-709.

(2) In addition to the fees described in subsection (1),
an owner of a truck with a manufacturer's rated capacity of 1
ton or less that is permanently registered shall pay five

times the applicable fees inmposed under 61-10-201.

31 LC 32



Unof ficial Draft Copy
As of: Septenber 8, 2000 (8:52AM
LCO0032
(3) The owner of a vehicle that is permanently
regi stered under this section is not subject to additional
fees under 61-3-561 or to other notor vehicle registration
fees described in this section for as long as the owner owns
t he vehicle.
(4) The county treasurer shall:
(a) disburse the $50 registration fee collected under
this section as provided in 61-3-5009;
(b) once each nonth, remt to the state treasurer the

anounts col |l ected under this section for the purposes of

6131235y 61-3-321(5), 61-3-508, 61-3-510, 61-3-511, and

61-10- 201.

(5) (a) The permanent registration of a vehicle all owed
by this section may not be transferred to a new owner. If the
vehicle is transferred to a new owner, the departnent shal
cancel the vehicle's permanent registration.

(b) Upon transfer of a vehicle registered under this
section to a new owner, the new owner shall apply for a
certificate of ownership under 61-3-201 and file an
application for registration under 61-3-303."

{Internal References to.}

NEW SECTI ON.  Section 12. Coordination instruction. (1)

If [this act] is passed and approved and if Chapter 515, Laws
of Montana is approved by the electorate, then 61-3-736 nust
read as foll ows:

"61-3-736. Assessnent of proportionally registered
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interstate notor vehicle fleets -- paynent of tax—e+r—fee—+n
H-eu—oef—tax fees required for registration. (1) (a) Execept—as
ptovided—ra—stubsection—(2)—the The departnent of
transportation shall determ ne the fee for the purpose of

imposing the fee in lieu of tax as provided in 61-3-528 and

61-3-529 and the reqgistration fee under 61-3-560 and 61-3-561

on |ight vehicles, buses, trucks having a manufacturer's rated

capacity of nmore than 1 ton, and truck tractors, in interstate
notor vehicle fleets that are proportionally regi stered under
t he provisions of 61-3-711 through 61-3-733. The fee nust be
apportioned on the ratio of total mles traveled to in-state
mles travel ed as prescribed by 61-3-721. The fee in lieu of

tax or _reqgistration fee on interstate motor vehicle fleets is

i nposed upon application for proportional registration and
must be paid by the persons who own or claimthe fleet or in
whose possession or control the fleet is at the time of the
appl i cati on.

(b) Wth respect to an original application for a fleet
that has a situs in Montana for the purpose of the fee in lieu

of tax or reqgistration fee under this part or any other

provi sion of the |aws of Montana, the fee in |lieu of tax or

registration fee on fleet vehicles nust be prorated according

to the ratio that the remaining nunber of nonths in the year

bears to the total nunmber of nonths in the year
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te)r(c) Vehicles taxed SUBJECT TO THE REG STRATI ON FEE as

part of a fleet under this subsection 2 (1) are not subject

to the local option tax or flat fee inposed under 61-3-537 or

61- 3-570.
3)(2) Wth respect to a renewal application for a

fleet, taxablte—vehtetes—are—assessed—andtaxed+For—a—Ffu-—year
and—for—att—other—veht+etes the fee in lieu of tax AND THE

LI GHT VEHI CLE REG STRATI ON FEE +s are inposed for a full year.
t4)r(3) Vehicles contained in a fleet for which current
taxes—o+ fees;—or—boeth~ have been assessed and paid may not be
assessed or charged fees under this section upon presentation
to the departnment of proof of paynent of taxes, fees;—or—both

for the current registration year. The paynent of fl eet
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vehicle taxes— reqgistration fees, fees in lieu of tax— and

license fees is a condition precedent to proportional
registration or reregistration of an interstate notor vehicle
fleet.

5r(4) Al taxes—and fees collected on notor vehicle
fleets under this chapter nust be deposited and distributed as
provided in 61-3-738."

(2) If [this act] is passed and approved and if Chapter
515, Laws of Montana is approved by the el ectorate, then 61-3-
737 nmust read as foll ows:

"61-3-737. Situs in state of proportionally registered
fleets -- collection of taxes—and fees. (1) For the purposes
of this part, any vehicle previously registered or that has
had application for registration made under the provisions of
61-3-711 through 61-3-733 has a situs in Montana for the
pur poses of taxatt+on—or the REG STRATION FEE OR THE fee in

lieu of tax.
(2) The departnment of transportation shall collect the

fl eet vehicle taxes REG STRATION FEES, the fees in |lieu of

tax;- and |license fees prescribed in this part.”

(3) If [this act] is passed and approved and if Chapter
515, Laws of Montana is approved by the el ectorate, then 61-3-
738 nust read as foll ows:

"61-3-738. Deposit and distribution of taxes—and fees on

proportionally registered fleets. The taxes; LI GHT VEH CLE

REG STRATI ON FEES, fees in lieu of tax— and |license fees

coll ected under this part nmust be deposited with the state
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treasurer for distribution to the general fund of each county
on the follow ng basis:

(1) for fleet wvehtrete—taxes LIGHT VEH CLE REGQ STRATI ON

FEES and fees in lieu of tax, according to the ratio of the
t axabl e val uati on of each county to the total state taxable
val uation; and

(2) for fleet vehicle Iicense fees, according to the
ratio of vehicle |icense fees, other than fees derived from
interstate notor vehicle fleets, collected in each county to
the sumof all fleet vehicle fees collected in all the

counties."

NEW SECTI ON. Section 13. {standard} Effective date.

[ This act] is effective on passage and approval .

NEW SECTI ON. Section 14. {standard} Retroactive

applicability. [This act] applies retroactively, within the
meani ng of 1-2-109, to notor vehicles registered after

Decenber 31, 2000.

NEW SECTI ON. Section 15. Term nation. The provisions of

61-3-321(5)(b) and (5)(c), 61-3-527(4)(b) and 61-3-562(1)(b)
term nate upon the death of the |ast recipient eligible under

19-6-709(2) for the supplenental benefit provided by 19-6-709.

- END -
{ Nare : Jeff Martin
Title : Legi sl ati ve Research Anal yst
Agency: LSD
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